
Repayment Booklet

Parent borrowers may repay their Direct
PLUS Loans through the Standard, Extended,
and Graduated Repayment Plans.The Income
Contingent Repayment Plan is not available to
Direct PLUS Loan borrowers.

The repayment plan you choose will cover all
of your Direct Loans. An exception is made
for parent borrowers who are repaying
Direct PLUS Loans received for their children
and student loans they received for
themselves. In this circumstance, a borrower
may use two repayment plans—one for all of
their parent loans and one for all of their
student loans.

Shortly before your loan repayment period
begins, the Servicing Center will send you
information about the various repayment
plans (including the amount you would pay
under each plan) and ask you to select one. If
you do not select a plan, your loans will
automatically be placed in the Standard
Repayment Plan.

Generally, your monthly payment will be
adjusted each year to account for changes in the
annual interest rate.Your selection of a
repayment plan does not affect your interest rate.

Note that the length of your repayment
period does not include periods of deferment
or forbearance (postponements of
repayments). (See the Glossary on page 18
for definitions of these terms.)

Standard Repayment Plan
With the Standard Plan, you’ll pay a fixed
amount each month until your loans are
paid in full.Your monthly payments will be at
least $50, and you’ll have up to 10 years to
repay your loans.

The Standard Plan is good for you if you can
handle higher monthly payments because
you’ll repay your loans more quickly.Your
monthly payment under the Standard Plan
may be higher than it would be under the
other plans because your loans will be
repaid in the shortest time. For the same
reason—the10-year limit on repayment—
you may pay the least interest.

Example A: Let’s say you owe $15,000 in
Direct Subsidized Loans when your
repayment period begins, and your loans will
be repaid at an 8.25 percent interest rate.
Under the Standard Plan, you’ll pay about
$184 a month for 10 years, and you’ll repay a
total of about $22,078 ($15,000 in principal
and $7,078 in interest).

EXAMPLE A
This example shows Direct Subsidized Loans repaid at
8.25 percent interest under the Standard Repayment
Plan for 10 years (120 payments).

Loan Beginning Total
Amount Monthly                     Amount

Payment                     Repaid

$15,000                           $184                          $22,078*
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*$15,000 in principal and $7,078 in interest 


